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CONFIDENTIAL PANAMA 2032 

E. O. 11652: GDS 
TAGS: ETRD, CPRS, PN 

SUBJ: CONSOLIDATED PAINT AND VARNISH CORP. ( DEITZ CASE) 
REF PANAMA 2031; STATE 207917 

1. FOLLWING CALL ON PRESIDENT LAKAS APRIL 10 ( SEE 
SEPTEL), MR. CHAMBERLIN AND EMBOFF CALLED ON MINISTER 
OF FINANCE AND TREASURY MIGUEL A. SANCHIZ AT 5:00 PM 
FOR APPOINTMENT ARRANGED BY PRESIDENT. ALTHOUGH 
ATMOSPHERE WAS FRIENDLY ON PERSONAL BASIS, MINISTER WAS 
BLUNT AND CLEARLY IRRITATED AT HAVING BEEN FINGERED 

TO WORK OUT SETTLEMENT. 

2. PETULANCE OF MINISTER SHOWED THROUGH WHEN HE OPENED 
CONVERSATION BY SAYING THAT IF IT WERE NOT FOR THE 
EMBASSY OF THE UNITED STATES SITTING ON GOVERNMENT' S 
NECK, HE WOULD NOT RPT NOT PAY THE BILL. HE 
PERSONALLY WAS STRONGLY OPPOSED TO IT AND SO WAS 
CONTROLLER GENERAL. SANCHIZ STATED THAT CONSOLIDATED' S 
AGENT " BETTER NEVER SET FOOT IN MINISTRY.” MINISTER 
THEN MADE CLEAR THAT CABINET HAD NOT RPT NOT APPROVED 
DEBT BE PAID BUT THAT " DEBT BE NEGOTIATED*" HE TOLD 
CHAMBERLIN HE WAS GOING TO BE TOUGH AND WANTED BANK' S 
VP TO KNOW THAT. WHEN CHAMBERLIN SAID HE PREPARED TO 
OFFER TWO YEARS AND TEN PERCENT DOWN, SANCHIZ REPLIED 
THAT WOULD NOT BE GOOD ENOUGH. 

3. QUICKLY BECAME CLEAR THAT MINISTER WOULD NOT WORK 
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OUT SETTLEMENT THIS WEEK- HE SAID AS MUCH- BUT DID OFFER 
TO MEET WITH CHAMBERLIN AT NEW YORK. TENTATIVE 
APPOINTMENT SCHEDULED FOR APRIL 24 OR 25. MINISTER IS SUPPOSED 
TO CALL BANK' S NEW YORK OFFICE TO ARRANGE DEFINITE MEETING. 
SAYRE 
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